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Relationship between Cross-Industry Metric
Categories and Financial Impacts

Key Questions

Cross-Industry Metric Categories

AAFSE9A> )\ b

Financial Impacts

Is the organization’s
governance enabling
oversight, assessment,
and management of
climate-related risks
and opportunities?

Governance

Impact of climate-related risks

BFEHINTA-N DR

Proportion of executive management
remuneration linked to climate
considerations

or opportunities on financial
performance, e.g.:

WOEPZAVIN

increases in revenue from
new products or services from

climate opportunities

Is the organization
aligning its businesses,
strategy, and financial
planning in light of
climate-related risks
and opportunities?

Proportion of revenue, assets, or other
business activities aligned with climate-
related opportunities

Amount of capital expenditure, financing,
or investment deployed toward climate-
related risks and opportunities

I

What is the
organization’s
exposure to
climate-related risks?

Risk Management

M1

Absolute Scope 1, Scope 2, and Scope 3
GHG emissions and emissions intensity

Price on each ton of GHG emissions used
internally by an organization

Amount and extent of assets or business
activities vulnerable to physical risks

Amount and extent of assets or business
activities vulnerable to transition risks

increases in cost due to carbon
prices, business interruption,
contingency, or repairs

changes to operating cash flow
from changes in upstream costs

impairment charges due to
assets exposed to transition risks

changes to total expected losses
due to physical risks

Impact of climate-related risks
or opportunities on financial
position, e.g.:

IR
WOEPZAVIS

+ changes to the carrying amount
of assets due to exposure to
physical and transition risks

» changes to the expected
portfolio value given climate-
related risks and opportunities

» changes in liability and equity
due to increases or decreases
in assets

PEZEREWTHY (Cross-Industry) ZfgfE L MBI v 37 + 0%
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T?D Scopel, 2 TO GHG HfigE Y v & w5 RIFH I L <, FEBEREL LT2015 F%

FHHEAE L LT 2030 4 F TD 50%HIIKZZHE L T35,
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Example Relationship between Metrics and Targets

The figure below shows the relationship between GHG emissions and targets for a hypothetical firm.
The illustrative GHG emissions pathways were adapted from Network for Greening the Financial System
(NGFS) scenario data.

Target: Our firm commits to red

+0 2ero

X2 [HEBEE] OFEICOWT
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« Overall business strategy

BREL TOE SRR

" Transition | Adaptation

\ 7 S « Climate strategy SRR EES

BATEE BIGETE

Transition and adaptation
plans
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